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COVENANTS. Borrow erand Lender covenant andagree as [ollows:

1.  Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest en the in-
debtedness evidenced by the Note, prepayinent and late charyes as provided in the Nete, and the principal of and tnterest on
any Fulure Advances secured by this Mortgage.

2. Applicatien of Payments. Unless applicable law provides (therwise, all pavments received by Bender wneder the Note and
paragraph 1 hereof shall be applied first to interest payable on the Note, then to the principat of the Note, and then to interest
and principal on any Future Advances.

3. Charges; Liens. Borrower shali pay all taxes, assesaments and other charges, fines and impositions attributable to the
Properly which may atiain a priority over this Mortgage, and leasehold payments or ground rents, if any. Borrower shall
prompily furnish to Lender all notices of amounts due under this paragraph, ard in the event Borrower shall make payvinent
directly, Borrower shall promptly furnish to Lender receipts evidencing such payments. Borrower shall promptly discharge
any lien which has priorily over this Mortgage; provided, that Borrower shaltnot be required todischarge any suchlienselong
as Borrower shall agree in writing fo the payment of the obligation secured by such liea in a manner acceptable to Lender, or
shall in good faith contest such lien by, or defend enforcement of such lien in, legal proceedings which operate to prevent the
enforcement of the lien or forfeiture of Lthe Properly or any part thereof.

4. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erecled on the Property insured
against loss by fire, hazards included \within the term ““extended coverage™, and suchother hazards as Lender may require and
in such amounts and for such periods as Lender may require: provided, that Lender shall not require that the amount of such
coverage exceed that amount of coverage required to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chesen by Borrower subject to approval by Lender: provided, that
such approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid by Borrower making
payment, when due, directly to Lhe insurance carrier.

All insurance policies and renewals thereef shall be in form acceplable to Lender and shall include a standard morigage
elause in favor of and in form acceptable Lo Lender. Lender shall have the right te hold the policies and renewalsthereof,and
Borrower shall promplly furnish to Lender all renewal nolices and all receipts of paid premiums. In the event of loss, Borrower
shall give prompt notice to the insurance carrier and Lender. Lender may make proof of less if nol made promptly by

] Borrower.

Unless Lender and Borrower othewise agree in writing.insurance proceeds shall be applied to restoration or repair of the
Properly damaged, provided such restoration or repair is econoinicatly feasible and the security of this Morigage is not
thereby impaired. If such restoration or Tepair is not economically feasible or if the security of this Mortgage would be im-
paired, the insurance proceeds shall be applied to the sums secured by this Mortgage, with the excess. if any. paid to Borrower.
If the Properiy is abandoned by Borrower, or if Borrewer fails to respond to Lender within 30 days from the date notice is
mailed by Lender to Borrower that the insurance carrier offers to seftle a claim for insurance benefiis, Lender is avthorized to
collect and apply the insurance proceeds at Lender’s option either to restoration or repair of the Property or to the swns
secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall not extend or
postpone the due date of the Note payments referred to in paragraph 1 hereof. If under paragraph 15 hereof the Properly is
acquired by Lender, ali right. litle and interest of Borrower in and to any insurance policies aml in and to the proveads (e vof
resulting from damage to the Property prior to the sale or acquisition shall pass to Lender to the extent of the sums secured by
this Mortgage immediately prior Lo such sale or acquisition.

5. Preservation and Mainlenance of Properiy: Leaseholds, Conderniniums: Planned Unit Developmeats. Berrower shali
keep the Property in good repair and shall oot commitl waste of permit impairment or detetioration of the Property and shall
comply with the provisions of any lease if this Mortgage is on a leasehold. 1€ this Morlgage ison a unit in a condeminiumer a
planned unit development. Borrower shal} perform all of Borrower’s obl igations under the declaraticn or covenants crealing or
governing the condominium or planned unit development, the by-laws and reguiaticas of the condominium or planned unil
development, and constituent documents. If a condaminium or planned unit development rider is executed by Borrower and
recorded together with this Mortgage. the covenants ard agreements of such rider shall be incorporated into and shall amend
and supplement the covenants and agreernents of this Morigage as if the rider were a part hereof.

6. Prolection of Lender's Security. If Borrower failsto perferm the covenants and agreements contained in this Morigage,
or if any action of proceeding is commenced which materially affects Lender’s interest in the Property, including, but nol
limited lo, eminent domain, inselvency., code enforcement, of arrangements o proceedings invelving a bankrupt or decedent.
then 1ender at Lender's oplicn, upen notice 1o Borroaer. may mzke such appearances, dishurse such sums and take such
action as is necessary to protect Lender'sinterest. inclading. but not limmited to, disbursement of reasonable attomey’s fees and
entry upon the Property to make repairs.

Any amounts disbursed by Lender pursuant to this paragraph 6. with interest thereon, shall becorne additional indebledness
of Borrower secured by this Mortgage. Unless Borrower and Lender agree to cther terms of payment, such amounts shall be
payvable upon notice from Lerder to Burrower requesting payment thereof. and <hal} bear interest from the date disburse-
ment a! the rate pavable from time to time o0 sutstznding principal under the Note unless payment of interest al such rate
would be contrary Lo applicable law. in which evenl such amounts shall bear interest at the highest rate permissible under
applicable faw. Nothing cortained in this paragraph 6 shatl require Lender to ineur any expense of takeany acticn tercursier.

;. [Imspection. fender may make ¢r cause 1o be made reasonable entries upon and inspeclicns o the Property. provided
that Lender chall give Borrower notice prior to any wich inspection specifying reasonable cause thereof relziod to Lender's
interest in the properiy.

§. Condemnation The proceeds of any award or caim for damages. direct or consequential, in coanection with any cen-
demination or olher taking of the Property, or part thereof. or for copvevance in lieu o condemnation, are hereby assizned and
shall be paid to Lereder.

Inthe event of a total or partial taking of the Properiy. e proceeds shall be applicd to the sums cecurad by 1Eis Morlgage,
with the excess, if any. paid to Borrower.

If the Properiy is abandvnad by Borrower, of . after otice by Lender 1o Borrosor that the condemnor offers o make an
award or seltie a claim for damages. Borrewer failsta respaad to Lender within 30 day = after the date such potice is mailed.
Lender is avthorized to collect and apply the proceeds, at Lember™s option, either tu restoration or repair of the Property or ta
the sums sevured by this Morlgage.
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